
                 Capital gains tax is a tax on the profit (gain) when   
                     you dispose of an asset that has increased in 
value                       since you acquired it. 

                    CGT is not charged on all assets, and you also 
will not have to pay it if your total realised gain in a tax year is 
under the prevailing tax-free exemption.  

What is Capital Gains Tax (CGT)?

If total taxable income (less personal allowance 

and other income reliefs) = basic rate income tax band*

Additional or higher rate taxpayers*

Which assets are subject to CGT?

Residential property

18%
28%

Your car is not subject to CGT;

Shares or collective investment funds in an ISA;

UK government gilts, qualifying corporate and premium

bonds.

Offshore rollup funds (with non- reporting status) and

deep discount bonds i.e. STRIPS - these are subject to

income tax on gains;

Betting, lottery or pools winnings. 

CHARGES

ASSETS

CALCULATION

LCULATION

Personal possessions valued at £6000+; 

Property - not your primary residence;

Main home if used for commercial purposes (rental or

business) or the total area of the house + grounds is

larger than an acre;

Shares or collective investment funds (including offshore

funds) not held in an individual savings account (ISA);

Personally-owned business assets may be taxed at 10% (if 

the business qualifies for entrepreneur relief).

May

Capital gains tax is a tax on the profit (gain) when you dispose of an asset that
has increased in value since you acquired it.
CGT is not charged on all assets. You do not have to pay it if your total realised
gain in a tax year is under the prevailing tax-free exemption. 
If the gain exceeds the exemption, tax is due according to the type of asset on
which the gain arises and the level of your income.

Most other assets
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*as at 6th April 2017

10%

20%

Work out the realised gain

for each disposed asset in

the current tax year by:

Taking the total disposal proceeds; 

Deducting the purchase price;

Deducting any other sale or purchase costs.

Tax is due by 31st January following the end of the tax 

year in which the disposal was made. Unused losses from

previous tax years can also be used to reduce gains

after current tax year losses have been taken into

account.

Total the gains from each asset.  Deduct any realised

losses that you have incurred.  Report these to HMRC

using your tax return and pay CGT if your taxable gains

exceed your exemption; if you do not regularly complete

a tax return you must inform HMRC.

Please note that Bloomsbury does not give tax advice.

Any comments or observations on taxation are to

provide general guidance. You should always take

appropriate tax advice from a qualified tax adviser.
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